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Fiscal Estimate Narratives
COMM 1/7/2011

LRB Number 11-0834/1 Introduction Number SB-004 Estimate Type  Original
(JR1)

Description
Increasing the amount of the credits under the economic development tax credit program

Assumptions Used in Arriving at Fiscal Estimate

The Department of Commerce will be able to administer this change within existing fiscal and administrative
authority.

Long-Range Fiscal Implications
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Fiscal Estimate Narratives
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LRB Number 11-0834/1 introduction Number SB-004 Estimate Type  Original
(JR1)

Description
Increasing the amount of the credits under the economic development tax credit program

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Commerce (Commerce) may allocate tax credits to certain businesses
under the Economic Development Tax Credit program. The Economic Development Tax Credit consolidated
the Development Zone, Airport Development Zone, Agricultural Development Zone, Technology Zone, and
Enterprise Development Zone credits into a single Economic Development Credit. The total amount of
credits allocated under the Economic Development Credit may not exceed the sum of the tax credits
remaining under the zone-based credits it replaced. The bill increases the total amount of credits that
Commerce may allocate under the economic development tax credit program by $25 million.

Fiscal Effect

As of December, 2010, there was approximately $75 million remaining in the Economic Development Tax
Credit from the amount originally allocated to it from the programs it replaced. Additionally, Commerce has
been awarding an average of $1.7 million per month in Economic Development Credits. Assuming
Commerce continues to award Economic Development Tax Credits at the rate of $1.7 million per month, the
allocation of $75 million would last approximately 44 months. Based on this, Commerce would begin using
the additional $25 million allocated under this bill in approximately August 2014. Therefore, the bill would
first affect revenue in fiscal year 2015. As such, the bill would have have no fiscal effect in the 2011-13
biennium.

Long-Range Fiscal Implications
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Increasing the amount of the credits under the economic development tax credit program

annualized fiscal effect):
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$
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